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INDEPENDENT AUDITOR'S REPORT FINANCIAL STATEMENTS

To The Board of Directors of
Earl Carl Institute for Legal and Social Policy, Inc.
Houston, Texas

We have audited the accompanying statement of financial position of Earl Carl Institute for
Policy, Inc. as of December 31, 2002, and the related statements of activitics, functional ex;
flows forfhe year then ended These financial statements are the responsib:hty of Earl Carl Instit fute for Legal

the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion. '

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Earl Car] Institute for Legal and Social Policy, Inc. as of December 31, 2002, and the dhanges in its
net assets and its cash flows for the then ended in conformity with accounting principles genem]ly accepted in
the United States of America.

June 28, 2003
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EARL CARL INSTITUTE FOR LEGAL & SOCIAL POLICY INC

STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2002

ASSETS

Cash ‘ $ 55,960
TOTAL ASSETS . 35.960

LIABILITIES AND FUND BALANCE:

Accounts Payable | 495 |
TOTAL LIABILITIES 4 495 -

NET ASSETS
Unrestricted 25,465 .
Temporarily Restricted 30,000
NET ASSETS 55,465
TOTAL LIABILITIES AND NET ASSETS 3 55,960 .

See accompanying notes to financial statements

~
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EARL CARL INSTITUTE FOR LEGAL & SOCIAL POLICY INC

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2002

Unrestricted Restricted Total

SUPPORT AND REVENUE
Contibution Income 5 44,000 $ 30,000 $ 74,000
Service Income ~ 3,350 3,350
Other Income 7,658 7,658
Net assets released from restrictions 0 . 0
TOTAL SUPPORT AND REVENUE 55,008 30,000 85,008

EXPENSES

Program services: 44,841 ) 14,841
Management and general 308 308
TOTAL EXPENSES 45,149 0 45.149
(m INCREASE IN NET ASSETS 9,859 30,000 39,859
NET ASSETS, BEGINNING OF YEAR 15,606 15,606
NET ASSETS, END OF YEAR § 25465 § 30,000 $ 5,465

See accompanying notes to financial statements
3.
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EARL CARL INSTITUTE FOR LEGAL & SOCIAL POLICY INC

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2002

Management &
Program Services General Total
Contractual $ 39271 § o 3 39,271
Contribution 1,000 11,000
Professional fee & contract 1,075 125 1,200
Supplies 641 641
Postage & shippiog 100 83 | 183
Office expense 840 100 | 940
Other 1,914 11,914
Total expenses $ 443841 % 308 3 45,149

See accompanying notes to financial statements.
-4-
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EARL CARL INSTITUTE FOR LEGAL & SOCIAL POLICY INC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2002

Cash Flows From Operating Activities

Increase (Decrease) in net assets $ 40,354

Net Cash Provided (Used) by Operating Activities 40,354
NET INCREASE (DECREASE) IN CASH 40,35;1
CASH AT BEGINNING OF YEAR 15,606
CASH AT END OF YEAR 55.96(

Supplemental Disclosures

Cash Paid During the Year for:
Interest ) I |

See accompanying notes to financial staternents.
5.
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EARL CARL INSTITUTE FOR LEGAL AND SOCIAL POLICY, INC. .

-

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002
A Qreanization:
Earl Car] Institute for Legal and Social Policy, Inc. was incorporated in the State pf Texas on
November 13, 1992, under the Texas Non-Profit Corporation Act. On April 14, 1993} the Intemnal
Revenue Service determined that the organization was exempt from federal income tax yinder section
501(a) of the Internal Revenue Code as an organization described in Section 501(0)(3)

The organization’s primary purpos¢ is to solve legal and social problems facing the m‘ba;n community
through scholarship and advocacy.

B. Summary of Significant Accounting Policies:

BASIS OF PRESENTATION

The Corporation adopted Statement of Financial Accounting Standards (SFAS) No. 117, “Financial
Statements of Not-for-Profit Organizations”. Under SFAS No. 117, the Corporation i§ reguired to
report information regarding its financial position and activitics according to three classes of net
assets. unrestricted; temporarily restricted; and permanently restricted. In addition, the Lprpomuon is
required to present a statement of cash flows. f

SUPPORT AND REVENUE:

Support and revenue are recorded based on the accrual method. i
CASH DONATIONS AND DONATED SERVICES: |

Cash donations arc considered to be avajlable for unrestricted usc unless specifically resiricted by the
donor. No amounts have been reflected in the financial statements for denated serviges since no
objective basis is available to measure the value of such donations. Nevertheless a substahtial number
of volunteers have donated their time in connection with the program service and administration of the

{irvanizarinn
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CONTRIBUTIONS:

In accordance with Statement of Financiai Accounting Siandards (SFAS) No. 116, "Aucuummz
for Contributions Received and Contributions Made," contributions received are recorded as

nnredroted termmaran iy mecimeied or nermanentiv eciricied siowort demenidinoe ony theleyvsience
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or nature of any donor resuictions.

PILEDGES AND ACCOUNTS RECRIVARIFE.

Centnibutions are recogn when the doner makes & pronise 1o give 1o Eari Carl Institute tor Legal
and Social Poalics v, Ing .m.t ic ,“.hc‘.‘-:-n."ﬁ wnoonditions!  Cantrhutiong that sre restictad by the
donor are reperied as increases in unresinicied net asseis if the restnciions expire in the year in wm‘.h

the contributions are recogmzed.
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NOTES TO FINANCIAY STATEMENTS |
i
DECEMBER 31, 2002
i
i
i
Summary of Sienificant Accounting Policies (Continued

- o - - -

PLEDGES AND ACCOUNTS RECEIVABLE { Cammaec} : |
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Al othor donor-restoctod contributions are ropoy LIE8SER : Y
restricted net assets depending on the nature of the resiriciions. When a restriciion Sxpicsy, icmpomiily
resiricted net agsets are reclassified to unrestnicied net assets. '

No PIOVISIOI}. has Deen made for uncolleciibie pfl)lmbe i0 uwc and HLUUL;EJ i FSCELA
statement of finangial ”03} 10n. cL.te. ,?,1‘»/"!3 that none have been !Q%B!lﬁe(!.
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FUNCILIONAL EXTENGLS,

Expu. 2§ are chasged to ea'.:h program based on direct e:*pmdz. meurred, pm"‘tidhal expenses
winch cainiot icadily boic lsted ioa _P--icl pIOgan: arc Chaiged o u“v TATOUS PIGE ams based upon
hours worked, square footage, number of program siafl, or olber reasonable methods for iulobat_um the
Organization’s multinle function e pendztuze:.
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section 301 (¢X3) of the Intemal Revenue Code and, therefore, has no provision for n;"lcomc: taxes.
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CASH AND CASH EQUIVALENTS: | ;

Tarl Jarl Inctitnia for T aral and Social Policy Inc comsiders sl mmf-hl lianid investinenis with 5
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matusity of thres months or iess when purchased 1o be cash equivalenis. Cashi is ncm 1w denpand
sccounts at e bank. The account at ¢his msmuuon is insured by the Fedem] Deoaou Insurance

Comporation un t0 $100 000, Bard Card Ingtitute foy Teonl and Social Policy, Inc. has Bl experienced
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The preparation of hnancial statements 1 contormity with generally accepted acmuntmg principies
requires Barl Carl Instituie for Legal and Social Polioy fnc's management fo make estimates and

assumpiions that affect ceriain reposted wnownis and disclosures. Accordingly, sctual iesui:s could
differ Lo those estimates
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Temnorarily Restrioted Ner Assets:

‘lemporarily restricted net asseis at December 3, 2002, are uvatiavie &

Periods after December 31, 2002
Total temporanly resiricted net assets
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